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all the causes that have led to it, and to assign to each cause the exact influence which it has had in producing the change. All that persons who deal in exchange can do is to take as the basis of their calculations the rate of exchange that actually prevails at the time, and to allow roughly for the probable effects of such disturbing causes of importance as they can foresee. In this way they can, and do, make an approximate estimate as to the probable course of exchange in the immediate future.
Although the rate of exchange is the outcome of causes so numerous, so complicated, and so obscure that they cannot all be foreseen, nor the exact effect of each calculated, the movement of exchange in one direction or another depends simply, in the final stage, on the balance of indebtedness, and the exchange moves to that point which enables the international account to be settled. If a country owes more than it has to receive, this state of things is reflected in the respective amounts of bills which each country draws on the other. The exchange either rises or falls, or rather it rises for one country and falls for the other, and the rise and fall so affect the international trade as to bring about equilibrium by stimulating the exports and reducing the imports of the debtor country and having the opposite effect on the trade of the creditor country. The rise and fall of exchange is* merely